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Independent Auditor's Report

To the Members of
Canadian Urban Transit Research & Innovation Consortium

Opinion

We have audited the financial statements of Canadian Urban Transit Research & Innovation
Consortium (the "Consortium”), which comprise the statement of financial position as at
December 31, 2022, and the statements of changes in net assets, operations, and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Consortium as at December 31, 2022, and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Consortium in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Consortium’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Consortium or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Consortium’s financial
reporting process.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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Independent Auditor's Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Consortium’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Consortium’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Consortium to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

R00 Cannoa LLP

Chartered Professional Accountants, Licensed Public Accountants
Oakyville, Ontario
May 19, 2023



Canadian Urban Transit Research & Innovation Consortium
Statement of Financial Position

December 31 2022 2021
Assets
Current
Cash - unrestricted $ 494,607 $ 1,616,894
Cash - restricted (Note 2) 75 1,355,657
Accounts receivable (Note 4) 1,764,032 500,498
Accrued billings receivable 640,168 513,224
Prepaid expenses 44,304 100,493
2,943,186 4,086,766
Capital assets (Note 3) 15,239 4,982
$ 2,958,425 $ 4,091,748
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities $ 277,543 §$ 160,492
Deferred revenue - unrestricted (Note 5) 106,863 11,677
Deferred revenue - restricted (Note 6) - 1,446,005
384,406 1,618,174
Loan payable (Note 4) 40,000 40,000
424,406 1,658,174
Net Assets
Unrestricted 2,534,019 2,433,574
$ 2,958,425 $ 4,091,748

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Statement of Changes in Net Assets

For the year ended December 31 2022 2021

Net assets, beginning of year $ 2,433,574 $ 2,315,410

100,445 118,164

Excess of revenue over expenses for the year

Net assets, end of year $ 2,534,019 $ 2,433,574

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Statement of Operations

For the year ended December 31 2022 2021
Revenue
Membership fees (Note 5) $ 718,242 $ 770,028
Government funding - projects (Note 6) 1,341,306 1,306,771
Fee-for-service 2,949,163 1,525,611
Sponsorship (Note 5) 158,721 111,835
Other income (Note 4) 43,723 304,466

5,211,155 4,018,711

Operating expenses

Advertising and promotion 331,105 207,001
Amortization of capital assets 7,590 10,730
Bad debt expense - 22,109
Consulting fees 238,766 190,490
Funded project expenses 1,341,306 1,306,771
Meetings and events 226,783 55,289
Office and general 259,853 231,346
Professional fees 306,219 343,173
Salaries and benefits 2,341,813 1,522,683
Travel 57,275 10,955

5,110,710 3,900,547

Excess of revenue over expenses for the year $ 100,445 $ 118,164

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Statement of Cash Flows

For the year ended December 31 2022 2021
Cash provided by (used in)
Cash flows from operating activities
Excess of revenue over expenses for the year $ 100,445 $ 118,164
Adjustments to reconcile excess of revenue over
expenses to net cash provided by (used in) operating activities
Amortization of capital assets 7,590 10,730
Forgivable loan - (10,000)
Changes in non-cash working capital balances
Accounts receivable (1,263,534) 421,940
Accrued billings receivable (126,944) (174,372)
Prepaid expenses 56,189 (38,673)
Accounts payable and accrued liabilities 117,051 63,157
Deferred revenue - unrestricted 95,186 (697,252)
Deferred revenue - restricted (1,446,005) (1,298,628)
(2,460,022) (1,604,934)
Cash flows from investing activity
Purchase of capital assets (17,847) (786)
Cash flows from financing activity
Proceeds from loan payable - 20,000
Decrease in cash during the year (2,477,869) (1,585,720)
Cash, beginning of year 2,972,551 4,558,271
Cash, end of year $ 494,682 $ 2,972,551
Represented by
Cash - unrestricted $ 494,607 $ 1,616,894
Cash - restricted 75 1,355,657
$ 494,682 $ 2,972,551

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2022

1. Significant Accounting Policies

Nature of Operations

The Canadian Urban Transit Research and Innovation Consortium ("CUTRIC") is a not-for-
profit consortium, incorporated on September 16, 2014 without share capital, under the
Canada Not-for-Profit Corporations Act ("NFP Act"). CUTRIC is exempt from income taxes
under section 149(1)(l) of the Income Tax Act (Canada).

CUTRIC's vision is to make Canada a global leader in transportation-related research
CUTRIC's mission is to support research, development and innovation through industry-
academic collaborations that bring advanced thinking, design, and manufacturing to Canada's
transit and transportation networks.

Basis of Accounting
These financial statements have been prepared in accordance with Canadian accounting
standards for non-for-profit organization.

Revenue Recognition
The Consortium follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses
are incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Membership fees are recognized as revenue in the year to which the membership relates.

Government funding is recognized as revenue when services stipulated by contracts have
been provided and specified expenses have been incurred; with any funding received in
advance as deferred revenues.

Fee-for-service revenues are recognized when milestones on contracts have been achieved
and collection is reasonably assured. Revenue recognized, net of progress billings is reflected
as accrued billings receivable.

Sponsorship revenue is recognized when the amount to be received can be reasonably
estimated and collection is reasonably assured.

Contributed Services

Volunteers contribute a substantial number of hours each year to assist the Consortium in
carrying out its activities. Due to the difficulty of determining their fair value, contributed
services are not recognized in the financial statements.

Capital Assets
Capital assets are stated at cost less accumulated amortization. Amortization based on the
estimated useful life of the asset is calculated as follows:

Computer hardware 55% diminishing balance basis



Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2022

1. Significant Accounting Policies (continued)

Financial Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, financial instruments are reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when changes in circumstances indicate
the asset could be impaired. Transaction costs on the acquisition, sale or issue of financial
instruments are charged to the financial instrument for those measured at amortized cost.

Government Assistance
Government assistance is recorded in the year received or receivable if the amount can be
reasonably estimated and collection is reasonably assured.

Use of Estimates

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amount of revenue and expenses during the reporting period. Actual results could
differ from management's best estimates as additional information becomes available in the
future.

2. Cash - Restricted

The balance consists of funds held on deposit with a Canadian chartered bank in a high
interest savings account bearing interest at 3.75% (2021 - 0.30%). These funds are restricted
for administering the Ministry of Economic Development and Growth ("MEDG") research
program. The program was terminated effective May 17, 2019, however, the MEDG has
allowed the Consortium to provide funds already committed under this program to other
individuals or organizations undergoing research projects addressing the program's objectives.

3. Capital Assets

2022 2021

Accumulated Net Book Net Book

Cost Amortization Value Value

Computer hardware $ 39,220 $ 23,981 $ 15,239 $ 4,982




Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2022

4,

Government Assistance

During the year, the Consortium received $25,662 (2021 - $294,466) in financial assistance
from the Canada Emergency Wage Subsidy ("CEWS") program. At year end, the Consortium
has a receivable of $Nil (2021 - $83,361) from the CEWS program. Management of the
Consortium does not have an obligation to repay the Government of Canada for these
subsidies as they have determined that the Consortium has met all applicable eligibility criteria.

During the last fiscal year, the Consortium received the $60,000 Canada Emergency Business
Account ("CEBA") loan to finance qualifying non-deferrable expenses during COVID-19. The
loan is non-interest bearing with no scheduled payments until December 31, 2023. If $40,000
of the loan has been repaid by that date, the remaining $20,000 will be forgiven. If the $40,000
in loan payments have not been made by December 31, 2023, the full outstanding balance will
be converted to a 5% interest bearing loan to be repaid in monthly installments over a two year
period ending December 31, 2025. The forgivable portions were recorded as other income in
the prior two fiscal years. The remaining $40,000 has been recorded at its fair value at the date
the loan was received.

Deferred Revenue - Unrestricted

Unrestricted deferred revenue includes membership fees and sponsorship revenue received in
advance.

2022 2021
Balance, beginning of year $ 6,427 $ 708,929
Membership fees received 818,678 67,526
Membership fees recognized as revenue during the year (718,242) (770,028)
Balance, end of year $ 106,863 $ 6,427
Balance, beginning of year $ 5,250 $ -
Sponsorship revenue received 153,471 117,085
Sponsorship revenue recognized as revenue during the year (158,721) (111,835)
Balance, end of year $ -9 5,250
Deferred revenue - unrestricted $ 106,863 $ 11,677
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Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2022

6.

Deferred Revenue - Restricted

Restricted deferred revenue includes funding received, less the costs incurred to date for
programs which were not complete as at December 31, 2022.

Restricted deferred revenue consists of the following:

2022 2021
Balance, beginning of year $ 1,446,005 $ 2,744,633
Add: Interest income earned on government funds 1,818 8,143
Less: Project funding for distribution to third parties
recognized as revenue in the year (1,341,306) (1,306,771)
Less: Refund to government (106,517) -
Balance, end of year $ - $ 1,446,005
The balance consists of:
2022 2021
Government funding - restricted
(i) Project funding for distribution to third parties $ (57,970) $ 1,389,853
(ii) Interestincome earned on government funds 57,970 56,152
$ - $ 1,446,005

(ii)

These funds have been received by the Consortium from the MEDG in order to
administer a research funding program. The program's objective is to support innovative
manufacturing solutions which help decrease fuel consumption and reduce greenhouse
gas emissions, use public and private transportation assets more efficiently, and eliminate
redundancies in networked vehicular operation. Effective May 17, 2019, the program was
terminated. All unused funding of $306,246 was returned to the MEDG in 2019. The
remaining funds will be distributed to other individuals and organizations undergoing
research projects addressing the programs objectives, as committed prior to the
termination. During the year, the Consortium distributed $1,341,306 (2021 - $1,306,771)
to fund these projects.

As stipulated in the agreement with the MEDG, all funding received by the Consortium
prior to the Consortium's immediate need for the funds are to be held in an interest
bearing account. Included in the repayment of $306,246 to the MEDG in 2019 was
interest earned in the amount of $139,080.
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Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2022

7.

Financial Instruments

Liquidity risk

Liquidity risk is the risk that the Consortium may encounter difficulty in meeting its obligations
associated with its financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the Consortium will not have sufficient funds to settle a
transaction on a due date; will be forced to sell financial assets at a value which is less than
what they are worth; or may be unable to settle or recover a financial assets. Liquidity risk
arises from the Consortium's accounts payable and accrued liabilities and commitments. This
risk has not changed from the prior year.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Consortium is exposed to credit risk
resulting from the possibility that a customer or counterparty to a financial instrument defaults
on their financial obligations. The Consortium's financial instruments that are exposed to
concentrations of credit risk relate primarily to its accounts receivables and accrued billings
receivable. This risk has not changed from the prior year.

The Consortium is also exposed to credit risk arising from all of its bank accounts being held at
one financial institution.

Commitments

The Consortium has commitments of $Nil (2021 - $89,250) for marketing and public relations
contracts which expired in July 2022.
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