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Independent Auditor's Report

To the Members of
Canadian Urban Transit Research & Innovation Consortium

Opinion

We have audited the financial statements of Canadian Urban Transit Research & Innovation
Consortium (the Consortium”), which comprise the statement of financial position as at
December 31, 2019, and the statements of changes in net assets, operations, and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Consortium as at December 31, 2019, and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Consortium in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of Canadian Urban Transit Research & Innovation Consortium for the
year ended December 31, 2018 were audited by another auditor who expressed an unmodified
opinion on those financial statements on May 17, 2019.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Consortium’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Consortium or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Consortium’s financial
reporting process.

BDO Canada LLP, & Canadian fimited Hability partnership, is 2 member of BDO International Limited, a UK company limited by guarantee, and forms part of
tire interpational BDO network of independent member firms
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Independent Auditor's Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Consortium’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Consortium’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Consortium to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

R00 Cannoa LLP

Chartered Professional Accountants, Licensed Public Accountants
Mississauga, Ontario
May 29, 2020



Canadian Urban Transit Research & Innovation Consortium
Statement of Financial Position

December 31 2019 2018
Assets
Current
Cash - unrestricted $ 907,954 $ 44,394
Casbh - restricted (Note 2) 3,242,720 6,575,945
Accounts receivable 707,143 89,750
Accrued billings receivable 835,545 91,699
Prepaid expenses 20,154 - 59,483
$ 5,713,516 $ 6,861,271
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities $ 147,091 $ 100,695
Deferred revenue - unrestricted (Note 3) 1,174 34,500
Deferred revenue - restricted (Note 4) 3,282,587 6,575,945
3,430,852 6,711,140
Net Assets
Unrestricted 2,282,664 150,131
$ 5713516 $ 6,861,271

On bepralf of the Board:

Moy ZMM\'/\’

d

Director

Director

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Statement of Changes in Net Assets

For the year ended December 31 2019 2018
Net assets, beginning of year $ 150,131 $ 149,385
Excess of revenue over expenses for the year 2,132,533 746
Net assets, end of year $ 2282664 $ 150131

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Statement of Operations

For the year ended December 31 2019 2018

Revenue
Membership fees (Note 3) $ 623,957 $ 649,613
Government funding - projects (Note 4 & 5) 3,971,843 247,019
Government funding - administration (Notes 4 & 5) 342,606 289,864
Fee-for-service 2,901,508 320,078
Sponsorship 50,248 58,354
Other income 107,380 -

7,997,542 1,564,928

Operating expenses

Advertising and promotion 8,762 33,578
Consulting fees 170,884 19,875
Funded project expenses 3,971,843 247,019
Meetings and events 155,356 94,366
Office and general 146,580 116,181
Professional fees 177,234 36,747
Project development 97,048 5,967
Salaries and benefits 917,265 832,806
Travel 220,037 177,643

5,865,009 1,564,182

Excess of revenue over expenses for the year $ 2132533 $ 746

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Statement of Cash Flows

For the year ended December 31 2019 2018
Cash provided by (used in)

Cash flows from operating activities
Excess of revenue over expenses for the year $ 2,132,533 $ 746
Adjustments to reconcile excess of revenue over expenses
to net cash provided by (used in) operating activities
Changes in non-cash working capital balances

Accounts receivable (617,393) 1,439,931
Accrued billings receivable (743,846) (79,198)
Prepaid expenses 39,329 (11,895)
Accounts payable and accrued liabilities 46,396 3,764
Deferred revenue - unrestricted (33,326) (13,000)
Deferred revenue - restricted (3,293,358) 1,912,129

(2,469,665) 3,252,477

Cash flows from investing activity

Proceeds on sale of investments - 3,220,815
Increase (decrease) in cash during the year (2,469,665) 6,473,292
Cash, beginning of year 6,620,339 147,047
Cash, end of year $ 4,150,674 $ 6,620,339
Represented by

Cash - unrestricted $ 907,954 $ 44,394

Cash - restricted 3,242,720 6,575,945

$ 4,150,674 $ 6,620,339

The accompanying notes are an integral part of these financial statements.
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Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2019

1. Significant Accounting Policies

Nature of Operations

The Canadian Urban Transit Research and Innovation Consortium ("CUTRIC") is a not-for-
profit consortium, incorporated on September 16, 2014 without share capital, under the
Canada Not-for-Profit Corporations Act ("NFP Act"). CUTRIC is exempt from income taxes
under section 149(1)(l) of the Income Tax Act (Canada).

CUTRIC's vision is to make Canada a global leader in transportation-related research
CUTRIC's mission is to support research, development and innovation through industry-
academic collaborations that bring advanced thinking, design, and manufacturing to Canada's
transit and transportation networks.

Basis of Accounting
These financial statements have been prepared in accordance with Canadian accounting
standards for non-for-profit .

Revenue Recognition
The Consortium follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses
are incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured

Membership fees are recognized as revenue in the year to which the membership relates.

Government funding is recognized as revenue when services stipulated by contracts have
been provided and specified expenses have been incurred; with any funding received in
advance as deferred revenues.

Fee-for-service revenues are recognized when milestones on contracts have been achieved
and collection is reasonably assured. Revenue recognized, net of progress billings is reflected
as accrued billings receivable.

Sponsorship revenue is recognized when the amount to be received can be reasonably
estimated and collection is reasonably assured.

Contributed Services

Volunteers contribute a substantial number of hours each year to assist the Consortium in
carrying out its activities. Due to the difficulty of determining their fair value, contributed
services are not recognized in the financial statements.



Canadian Urban Transit Research & Innovation Consortium
Notes to Financial Statements

December 31, 2019

1.

Significant Accounting Policies (continued)

Financial Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, financial instruments are reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when changes in circumstances indicate
the asset could be impaired. Transaction costs on the acquisition, sale or issue of financial
instruments are charged to the financial instrument for those measured at amortized cost.

Use of Estimates

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amount of revenue and expenses during the reporting period. Actual results could

differ from management's best estimates as additional information becomes available in the
future.

Cash - Restricted

The balance consists of funds held on deposit with a Canadian chartered bank in a high
interest savings account bearing interest at 2.00%. These funds are restricted for
administering the Ministry of Economic Development and Growth ("MEDG") research program.
The program was terminated effective May 17, 2019, however, the MEDG has allowed the
Consortium to provide funds already committed under this program to other individuals or
organizations undergoing research projects addressing the program's objectives.

Deferred Revenue - Unrestricted

Unrestricted deferred revenue includes membership fees received in advance.

2019 2018
Balance, beginning of year $ 34,500 $ 47,500
Membership fees received 590,631 636,613
Membership fees recognized as revenue during the year (623,957) (649,613)
Balance, end of year $ 1,174 S 34,500







