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INDEPENDENT AUDITOR'S REPORT

To the Directors of Canadian Urban Transit Research & Innovation Consortium:

Report on the Financial Statements

We have audited the accompanying financial statements of the Canadian Urban Transit Research &
Innovation Consortium, which comprise the statement of financial position as at December 31, 2016, and
the statements of operations, changes in net assets and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinicn on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Canadian Urban Transit Research & Innovation Consortium as at December 31, 2016, and the resuits of
its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.
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Toronto, Ontario Chartered Accountants, LLP
February 24, 2017 Licensed Public Accountants



CANADIAN URBAN TRANSIT RESEARCH & INNOVATION

CONSORTIUM
STATEMENT OF FINANCIAL POSITION

as at December 31, 2016

2016 2015
ASSETS
CURRENT ASSETS
Cash $ 142,737 $ -
Amounts receivable (Note 3) 1,633,900 14,125
Prepaid expenses 923 -
1,777,560 14,125
CAPITAL ASSETS (Note 2) 2,088 -
$ 1,779,648 § 14,125
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 51,237 § 5,574
Deferred revenue (Note 7) 1,661,000 -
1,712,237 5,574
LOAN PAYABLE (Note 6) 35,631 66,773
1,747,868 72,347
NET ASSETS (DEBT)
Unrestricted 31,780 (58,222)
$ 1,779,648 $ 14,125

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS:

Director
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CANADIAN URBAN TRANSIT RESEARCH & INNOVATION

CONSORTIUM
STATEMENT OF CHANGES IN NET ASSETS

for the year ended December 31, 2016

2016 2015
Net debt, beginning of year $ (58,222)% -
Surplus (deficiency) of revenues over expenses 90,002 (58,222)
Net assets Sdebtz, end of year $ 31,780 $ s58,222=
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CANADIAN URBAN TRANSIT RESEARCH & INNOVATION

CONSORTIUM
STATEMENT OF OPERATIONS

for the year ended December 31, 2016

2016 2015
REVENUES
Membership fees $ 289500 $ -
Government funding (Note 4) 137,735 14,757
Forum registration fees 13,253 -
Fee-for-service 8,400 12,500
Sponsorship 1,000 -
449,888 27,257
EXPENSES
Staffing costs 227,249 56,274
Travel 50,001 13,490
Consulting fees 29,345 -
Meetings and events 21,958 9,480
Office and general 12,484 2,285
Advertising and promotion 9,914 -
Professional fees 3,950 3,950
Project development 2,100 -
Insurance 1,562 -
Amortization of capital assets 1,044 -
Interest and bank charges 279 -
359,886 85,479
SURPLUS (DEFICIENCY) OF REVENUES
OVER EXPENSES $ 90,002 §$ 558,2222
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CANADIAN URBAN TRANSIT RESEARCH & INNOVATION

CONSORTIUM
STATEMENT OF CASH FLOWS

for the year ended December 31, 2016

2016 2015
CASH FLOW FROM (USED IN) OPERATING ACTIVITIES
Surplus (deficiency) of revenues over expenses $ 90,002 $ (58,222)
Adjustment for items not affecting current cash flow:
Amortization of capital assets 1,044 -
91,046 (58,222)
Changes in non-cash working capital items:
Amounts receivable (1,619,775) (14,125)
Prepaid expenses (923) -
Accounts payable and accrued liabilities 45,663 5,675
Deferred revenue 1,661,000 -
177,011 (66,772)
CASH FLOW FROM (USED IN) INVESTING ACTIVITIES
Purchase of capital assets (3,132) -
CASH FLOW FROM (USED IN) FINANCING ACTIVITIES
Advance of loan payable - 82,612
Repayments of loan payable (31,142) (15,840)
(31,142) 66,772
INCREASE IN CASH DURING THE YEAR 142,737 -
CASH, beginning of year - -
CASH, end of year $ 142737 $ -
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CANADIAN URBAN TRANSIT RESEARCH & INNOVATION

CONSORTIUM
NOTES TO FINANCIAL STATEMENTS

December 31, 2016

The Canadian Urban Transit Research and Innovation Consortium ("CUTRIC") is a not-for-
profit consortium, incorporated on September 16, 2014 without share capital, under the
Canada Not-for-Profit Corporations Act ("NFP Act"). CUTRIC is exempt from income taxes
under section 149(1)(l) of the Income Tax Act (Canada).

CUTRIC's vision is to make Canada a global leader in transportation-related research.
CUTRIC's mission is to support research, development and innovation through industry-
academic collaborations that bring advanced thinking, design, and manufacturing to Canada's
transit and transportation networks.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and are in accordance with Canadian generally
accepted accounting principles.

Revenue Recognition

The consortium follows the deferral method to account for its revenues. Restricted revenue
is recognized in the year in which the related expenses are incurred. Unrestricted revenue is
recognized when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Annual membership fees are recognized as revenue when invoiced except for membership
fees received in advance of the year of membership. These fees are deferred to the
following year.

Government funding is recognized as revenue when services stipulated by contracts have
been provided and specified expenses have been incurred.

Fee-for-service revenues are recognized when the service has been provided to the
customer.

Sponsorship revenues are recognized when the amount to be received can be reasonably
estimated and collection is reasonably assured.

Forum registration fees are recognized at the time the forum takes place.

Donated Services

The work of the consortium is dependent on the services of many volunteers. Since these
services are not normally purchased by the consortium and because of the difficulty of
determining their fair value, donated services are not recognized in these financial
statements.

BASHURPH

CHARTERED ACCOUNTANTS, LLP



CANADIAN URBAN TRANSIT RESEARCH & INNOVATION

CONSORTIUM
NOTES TO FINANCIAL STATEMENTS

December 31, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital Assets

Capital assets are recorded at cost. Amortization is provided over the estimated useful life
of the asset. Amortization is calculated at per annum rates which are expected to amortize
the cost of the capital assets over their estimated useful lives as follows:

Computer equipment - 3 year straight line basis

Impairment of Long-Lived Assets

The consortium reviews long-lived assets for impairment if events or changes in
circumstances indicate that the carrying value may not be recoverable. During the year,
there were no events or changes in circumstances that caused management to review long-
lived assets for impairment. Recoverability is measured by a comparison of the carrying
amount of an asset to future undiscounted net cash flows expected to be generated by the
asset.

Financial Instruments

The consortium initially measures its financial assets and liabilities at fair value. The
consortium subsequently measures all of its financial assets and financial liabilities at
amortized cost.

Financial assets measured at amortized cost include cash and amounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities, and loan payable.

Cash
Cash consists of cash held on deposit with a Canadian chartered bank account.

Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the dates of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Significant areas requiring the use of significant
judgment include amortization of capital assets, accrued liabilities and deferred revenue.
Actual results could differ from these estimates. These estimates are reviewed periodically,
and as adjustments become necessary, they are reported in earnings in the period in which
they become known.

2. CAPITAL ASSETS

Accumulated Net Book Value
Cost Amortization 2016 2015
Computer equipment $ 3,132 % 1,044 $ 2,088 $ -
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